An Introduction to the

Buyer’s Settlement Statement
HUD - 1 Basics

*Page one is a summary of the transaction.

*Page two itemizes transaction fees paid by you and are listed in six
main sections.
Lender & loan fees (section 800)
Pre-paid items: interest, taxes and insurances (sections 900 & 1000)
Title and closing costs (section 1100)
Government and additional fees (sections 1200 & 1300)

*Your first mortgage payment will be due the 2nd month after the
loan closes. Each mortgage payment includes the prior month’s
interest charge.

*Property Tax bills in most Texas Counties are mailed annually,
usually in October. As a buyer you will always receive a credit
from the seller.This credit reimburses you for the upcoming tax bill
you will have to pay for a period during which you did not own the
house.

*If your lender is paying your property insurance and tax bills, they
will collect a“cushion” of funds at closing, typically 1-3 months to
ensure complete and prompt payment when the bills become due.
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U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT
SETTLEMENT STATEMENT

P

The first page of the HUD-1 settlement statement gives the buyer/
borrower a quick summary of the overall transaction.
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‘ 7. LOAN NUMBER:

8. MORTGAGE INS CASE NUMBER:

C. NOTE: This form is furnished fo give you a statement of actual settlement costs. Amounts paid to and by the settierment agent are shown.
Items marked "[POC]" were paid outside the closing; they are shown here for informational purposes and are nof inciuded in the fotals.

10 398 (TESTPURCHPFDITESTPURCHM0E)

D. NAME AND ADDRESS OF BORROWER:

Mr. Buyer and
Mrs. Buyer

Mr. Seller and
Mrs. Seller

E. NAME AND ADDRESS OF SELLER:

F. NAME AND ADDRESS OF LENDER:

Total of the closing costs t

hat are itemized on page 2 of the settlement statement.

G. PROPERTY LOCATION:
Title Company

H. SETTLEMENT AGENT:

|

Rocky River, OH 441186

PLACE OF SETTLEMENT
20006 Detroit Road, Suite 2

J. SUMMARY OF BORROWER'S TRANSACTION

100. GROSS AMOUNT DUE FROM BORROWER:

A GROSE

101. Contract Sales Price 100,000.00

/61. Contrac}

I. SETTLEMENT DATE:

/

The total amount of money you need to buy a ho
is always greater than the actual purchase price
because you also have to pay closing costs.

September 22, 2005

Disburse:09/23/05

me

_

102. Personal Property 4 402. Persong| .

103. Settlement Charges to Borrower (Line 1400) C 3.389.72 | [ nos. Purchase price

lgg jgg + Closing costs
. Adjustments For ltems Paid By Seifer in advance - A = TOtal amqunt Of money reqUIred to Complete

106. City/Town Taxes to 406. Cit transaction

107, Courty Taxes fo 085 (line 120 of settlement statement)

108. Assessments to 408.

109, 40 A

110. 4 T T

11, /AA. ' .

112 A 412 P .

120. GROSS AMOUNT DUE FROM BORROWER ( \>420 GROSY The majorlty of money prOVIdEd 0 purchase the
' 10338972 | P20 CROST comes from:

200. AMOUNTS PAID BY OR IN BEHALF OF BORROWER: 500. REDUQ

201. Deposit or earnest money 1.000.00 01. Excess ° Eal’nest money payment

202. Principal Amount of New Loan(s) 93,000.00 . Settlem .

203. Existing loan(s) taken subject to . Existing First mortgage loan

hom

-

\

204. Second mortgage loan (if applicable)
205. ) .
206, Tax pro-ration credit from seller to buyer to cover
207. upcoming tax bills
208. . e .
T, Occasionally, additional credits to you from other
Adijustrments For ltems Unpaid By Seller sources, typlcally the seller or lender
210. City/Town Taxes to U.
211. County Taxes 01/01/05 to 09/23/05 871.23 1. County Taxes a
212, A nents to 2. Assessments to
213. 3.
214, 4,
215. 5, . .
216, 6. 7/~ Finally, this is the balance needed from the
% 1;- buyer to complete the purchase.
219: ,’519: This amount is never as S|mple as.
220. TOTAL PAID BY/FOR BORROWER 9487123 | 520. TOTAL RED .
Purchase Price

300. CASH AT SETTLEMENT FROM/TO BORROWER: 600. CASH AT SH
301. Gross Amount Due From Borrower (Line 120) 10338972 | [601. Gross Amourq — E@rnest Money
302. Less Amount Paid By/For Borrower (Line 220) ( 94 §Z1.23) 602. Less Reducti — Loan Amount
303. CASH ( X FROM) ( TO) BORROWER 851849 :W = Balance Due

The undersigned hereby acknowledge receipt of a completed copy of pages 182 of this Why’?

| HAVE CAREFULLY REVIEWED THE HUD-1 SETTLEMENT STATEMENT AND TO T : .

ACCURATE STATEMENT OF ALL RECEIPTS AND DISBURSEMENTS MADE ON MY AC L. Buyer needs to pay closing costs & pre-

THAT | HAVE RECEIVED A COPY OF THE HUD-1 SETTLEMENT STATEMENT.

Borrower

Mr. Buyer

Mrs. Buyer

items
2. Buyer always receives a credit from the
for upcoming tax bills

paid

Sdle/r




. LA RM l?age two itemizes all of the costs
[ D F Pé,TIEI\OIXAMW FLM — associated with closing the purchase.
= \‘A/AWW.I’/\TT[NTIT‘L[.Cro{v\ /\
Raising the Bar for Closing Services L. SETTLEMENT CHARGES

700 TOTAL COMMISSION Based on Price 5 4] k] PRI FHUMW FRLFR

= BORRWERTS SELLERS

FLUMDS AT FDS AT
S ——— . R SETTLEMEMT ETTLEMEMT
As a buyer, you don’t have to worry about real estate commissions.

TO L]
200, ITEMS PAYABLE IN CONNECTION WITH LOAN [ ]
£011. Loan Origination Fes 3 [ [N Ll_,ender fees
802, Lean Discount k] L] |
B0, Appraisal Fee fo Appraiser 325.00)
804, Credil Repor lo Lender =0.00)
BOS. Laon Comratment Fee 1o Lender 200,00
806, 1o /
807, o /
BB, Flood Certification to Lender 16.00
808, |
B10. Underariling Fee to Lender 2{:1).00_
B11. Real Edtale Tax Senvice Fee 1o Lender 20.00]
B12. Processing Feea e Lender 250,00
813,
814,
815, e
g:g- Items pre—paid
818 to lender:
818, J Interest, Taxes
820, 4

& Insurances

200, ITEMS REQUIRED BY LENDER TO BE PAID IN ADWVANCE

S01. Inferast From 0872305

to 10105 [ 15573770 day |

8 days

%)

202, MIP Totins. for LifeCfLoan fior months fo

B03. Harard Insurance Premium fior years to

904,

905,

1000. RESERVES DEPOSITED WITH LENDER !/

1001, Hazard Insurance 3,000 months € 5 3000 per month 14
1002, Morgage Insurance & 5 per
1003, City'Town Taxes a 5 per
1004, County Texes 5.000 months @ 5 100.00 per month S00.00
1005, Assessments a5 per
1006 [ per
1007, @ 5 per
1008, a5 per A
1100 TITLE CHIARGES Title Insurance &
1101, Setlement o Closing Fee to_Tille Company 350,008 Closing Fees
1102, Abstract or Title Search o 1
1103, Title Excarninstion e | W
1104, Tetle Insurance Einder 1o Tile Company 100,00
1105, Document Preparation [T /
1106. Notary Fees o 1
1107, Altomey's Faes L]
(inciudes above dem numbers. )1 1
1108, Title Insurance fo Tille Company | 430,63
(ircides above lem numbers: 2] |
1109, Lenders Coverage 3 100.00
1110 Owner's Coverage % 100.00:0.00 B661.25 Re-lssue
1111, Endorsament to Tile Company 75,00
1112, Survey Coverage to Tile Company 100,00
1113, Pert Palicy ]
1114, [ |
1115, [ |
1116, Delivery & Handing 1o Tile Company 50,00 f
1117, Specal Tax Search to Tille Company 35 00 Government &
1118, / Additional Fees
1200, GOVERNMENT RECORDING AND TRANSFER CHARGES L
1201. Recording Fees: Deed 5 28.50 ; Morigage § 140000, Releases § 28.00
1202 Cy/County Tax/Stamps: Dead 5 ; Mertgage 5
1203, State Tax/Slamps: Revenue SEmes 5 . Merigage 5
1204,
1205,
1300. ADDITIONAL SETTLEMENT CHARGES
1301, Survey 10 Survey Company
1302, Pest Inspection L] Total Buyer
1303 Settlement
1304,
12 P— Charges
1400, TOTAL SETTLEMENT CHARGES (Enler on Lines 103, Section J and 502, Section K) ( 3.389.72 Y |
By gring page 1 of thd shabement, B Sration g Scnowiedos mdmpt of & oomplslsd Copy of pege 2 of Bes b D Chatermesst \_/

Cent

Tile Compary, Setliement Agent

ified b e @ e copy.
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